Foundation Commission 
Second Lutheran Church 

Town, SD

Policy Statement of Investment Principles, Objectives and Guidelines

I.
General Investment Principles 

a. Investment shall be made solely in the best interest of the fund. 

b. Foundation Commission assets shall be invested with care, skill, prudence and diligence under the circumstances prevailing from time to time that a prudent person, acting in a like capacity and familiar with such matters, would use in the investment of a fund of like character and like aims.
c. Investment of the fund shall be so diversified as to minimize the risk of large losses.
d. Short-term fluctuations in the value shall be considered secondary to long term results.
e. The Foundation commission assets may be managed by one or more professional investment manager(s) with the necessary expertise to obtain the investment objectives.   The professional manager(s) will be selected by the full board of Foundation commission members through a competitive search.
II. 
Investment Objectives 

a. The long-term objective is to obtain a total rate of return that meets or exceeds the combination of the Foundation Commission’s spending policy, investment and administrative expenses and inflationary pressures as measured by the annual Consumer Price Index. 

b. During the course of a complete market cycle, the total fund return objective should be to achieve a return in excess of capital market returns weighted similarly to the asset allocation of the fund.  Fund performance should exceed the median manager of a similar style as recognized performance evaluation service.

c. Total fund yield should equal a minimum of 4%.

III.
  Investment Guidelines
a.  The following classification of assets is available for portfolio investment:  Common Stocks, Bonds and real Estate, Cash Equivalents.

b.  Equity investment will be held to 25% (at cost) in any one industry and 10% (at cost) in any one company.  Percentages refer to the Equity portfolio and do not apply to mutual funds.

c.  Only Fixed Income bonds with an investment grade rating from two recognized rating services will be held.  No more than 10% (at cost) of the fixed income portfolio will be held in any one company.  Mutual Funds will be excluded from these two requirements.

d.  Obligations of the U.S. Government or its agencies are exempted from any fixed income percentage restrictions.
e.  Cash equivalents should be free of risk and price fluctuations and sufficiently liquid to meet the cash flow or anticipated investment needs of the fund. U.S. Treasury Bills, Certificates of Deposit under $100,000 and high quality money market funds that are short term will qualify as cash equivalents.  

f.  The Foundation commission is authorized to lend money to Second Lutheran Church.

  IV.      The Foundation Commission

a.  Members of the Foundation Commission shall exercise independent professional judgment and use due diligence and reasonable care to avoid any conflict of interests, including any appearance of impropriety.  Any member making investment recommendations or taking investment actions shall disclose to the commission any such conflicts relating to themselves and any material beneficial ownership of the investment involved which could impair their ability to render unbiased and objective advise.  The Second Lutheran Church Council shall replace members ignoring previously described conflicts.                

b.  Informed commission members are crucial to the Foundation Commission’s continued success and thus regular attendance is vital.  Should any member miss three consecutive meetings of the commission, the commission Chair may declare the position vacant and notify the congregation council of the vacancy.

V. 
 
Asset Allocation

a.  The asset allocation will be determined and reviewed by the Foundation Commission.

VI. 
Annual Review

a.  The Foundation Commission shall annually review the investment policy and current philosophy, asset allocations, investment strategy and performance over a sufficient period of time with respect to the investment objectives and cash flow needs to insure proper coordination.

VII
.      Investment Decisions

a.  Specific investment actions will be conducted by the Foundation Commission within the approved Policy Statement.  The Foundation Commission assets will be monitored at quarterly meetings and changes implemented if necessary.

VIII.     Increase in Foundation Commission assets

a.  The Foundation commission members will endeavor to increase the assets of the Commission through new contributions to Second Lutheran Church.
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