Giving through

Gift Annuities

You can remember the ministries of your congregation and other ELCA ministries through a wide variety of planned gifts that provide long-term financial support for ministries.

Some of these planned gifts can provide significant financial and tax benefits to you.  For instance, a gift annuity is a direct contribution of cash or other assets, such as stocks or bonds, made ELCA Foundation.  In return, the ELCA Foundation gives you annuity payments for life, with payments based on the size of the gift and your age.  A portion of the gift annuity payments are received tax-free.

A gift annuity also provided you with a charitable income tax deduction that you can apply toward your current income tax return, which may give you substantial tax savings.  If the tax deduction is too large to use all in one year, any unused deduction can be applied to tax returns filed over the next five years.

In addition, a gift annuity may give you the ability to reduce capital gains tax on gifts of appreciated property.

You can also elect to make your gift through a deferred annuity.  With a deferred annuity, the payments to you do not start immediately, but begin at some future date that you select.  A deferred gift annuity is best suited for people who want to make a gift, but who do not need the annuity payments immediately.

The Lutheran Planned Giving staff is happy to discuss gift annuities or other planned gift options with you as a way to support the ministries of your church.  Please call 800/653-9520 to talk with someone about gift annuities or other income-producing gifts.
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Legacies 1

Your Will as a Witness

We’ve all heard people say they don’t need a will because they don’t have much money, they are too young, or they know their family will receive the right amount.  Others put off writing a will because they think the process is complicated and expensive or they are just too busy.

A will is a means of planning for the protection of your family and the distribution of your assets according to your wishes.  In addition, through your will you can express the important values of your life by distributing your assets in ways that provide ongoing support to those people and ministries most important to you.

A will is your direction, in writing, that controls the disposition of your accumulated assets, which include such things as your home, personal belongings, and investment.  In addition to giving directions for the distribution of these assets, your will allows you to: 


(
name guardians for your minor children


(
choose an executor

· create trusts for the ongoing support of your spouse, children or other 

people and organizations important to you.


( 
avoid misunderstandings among your heirs regarding your wishes.

Through your will you can also provide lasting witness to the Gospel of Jesus Christ and ministries of the church that have been important to you during your life.  As a life-long stewardship vehicle, your will can be used to support any ministry of the Evangelical Lutheran Church in America.

As a Christian you are the caretaker of unique gifts – your time, your talent, your loved ones and the financial resources given to you by God.  You can exercise long-term stewardship of these gifts through the creation of a will.

For more information on creating your will as a witness or to receive a Christian preamble, will workbook, or other resources, Lutheran Planned Giving at 800/653-9520.
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Legacies 2

Giving through Stock

Do you have stocks or other appreciated securities that have grown in value?  Are you looking for ways to remember ministries of the church with a charitable gift … and receive increased tax benefits this year?

Consider a gift of stock, mutual funds or other securities.  Through this type of gift, you can give more to ministries of the church than you originally invested and take a deduction for the current market value on the date of the gift.

To take a deduction for gifts of securities at their current value, you must have owned them for at least one year and a day.  Such gifts are deductible up to 30 percent of your adjusted gross income in the year of the gift.

Lutheran Planned Giving can assist with gifts of stock for all ministries.  You can transfer securities to an ELCA Foundation account and the Foundation will distribute to ministries you name.  Thus, in one transfer you can make gifts to your local congregation, your synod, and ELCA ministries. 

For more information on how you can give stock for ministry, contact Lutheran Planned Giving at 800/653-9520, or e-mail schade@augie.edu.
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Legacies 3

Giving Through Life Insurance

Many people would like to make a substantial gift to the church and its ministries, but are unfamiliar with the variety of ways in which such gifts can be made.  Whole-life stewardship takes into account the entirety of our assets and the multiple ways in which we can give during our lifetime and after death.

A gift of life insurance in one way to make an estate gift whether or not you are a person of means.  People can make such a gift at any age.  In addition, life insurance passes to the church without delay and without being subject to probate or administrative fees.

You can make a gift of life insurance in several ways: 


(
Change the beneficiary on an existing policy.  With a simple call to your 

insurance agent, you can use a change of beneficiary form to name your congregation or other ELCA ministry of your choice as primary beneficiary.

· Transfer ownership of a cash value policy.  If you have a policy that no longer serves it original purpose (for example, a policy that was established when you were a child) you can transfer the policy.  Through an irrevocable transfer, your designated ministry will hold your policy during your lifetime. At your death, the entire proceeds will be used for the ministries that you have named.

(
Establish a new charitable life insurance policy.  If you want to assure that a certain gift amount will be given to your favorite ministries, you can establish a new policy in which you determine the gift amount.  In this situation, the ministry you choose is made the owner of the policy from the beginning.  You make gifts to the ministry you choose to support the policy, and at your death, the entire proceeds will be distributed to your selected ministries.

You can make a significant difference through your gift.  For more information on how you can give a gift of life insurance, contact Lutheran Planned Giving at 800/653-9520
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Legacies 4

A Gift that Continues to Give

When you make a gift through a charitable gift annuity, your gift provides you with a guaranteed annual income for life.  After your death, the remaining portion of the annuity goes to church ministries of your choice.

A charitable gift annuity is a direct contribution of cash or securities made to the ELCA Foundation.  In return, the ELCA Foundation gives you annuity payments for life, with payment rates based on your age at the time of the gift.  A portion of each gift annuity payment is tax-free.

In addition, a gift annuity provides you with a charitable income tax deduction for your income tax return for the year of the gift, which may give you substantial tax savings.  If the tax deduction is too large to use all in one year, any unused deduction can be applied to tax returns for the next five years.

Younger individuals may want to consider a deferred annuity, in which payments to you do not start immediately, but rather begin at some future date that you select.  Deferred gift annuities are best suited for people who want to make a charitable gift and receive a charitable tax deduction now, but do not need the annuity payments immediately.

With charitable gift annuities, you not only enjoy significant financial and tax advantages, you receive the satisfaction of knowing that you have made an important contribution to ministries of the church that are important to you.  Those ministries may include your congregation, synod, social ministry organizations, colleges and universities, seminaries, worldwide missions and numerous other domestic and global endeavors.

The Lutheran Planned Giving staff are happy to discuss gift options with you as a way to support the ministries of your church.  Please call 800/653-9520 to talk with someone about gift annuities or other gifts. 

You can make a significant difference through your gift.  For more information on Charitable Gift Annuities, contact Lutheran Planned Giving at 800/653-9520.
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Legacies 5

You Decide … Giving through Donor Advised Funds

Did you know that you can maximize your charitable giving to the church and its ministries, receive favorable tax deductions, and annually advise which ministries will receive gifts?

Through a Donor Advised Fund with Lutheran Planned Giving, you can establish a fund with a minimum irrevocable gift of $10,000, receive an immediate tax deduction for the gift, and each year advise Lutheran Planned Giving about which ministries of the church you wish to receive distributions from that fund.  In addition, your donor advised fund assets have the opportunity to grow in value, thereby allowing you to give more to the ministries of your choice.

Donor advised funds allow you to:

■  Conveniently make a minimum gift of $10,000, usually through gifts of cash or 

    appreciated stock.  The fund assets may grow tax-free and can result in larger gifts to 

    ministries of the church.  The fund must maintain a minimum balance of $10,000   

    unless all funds are distributed to ministry and the fund is terminated.

■  Receive an immediate tax deduction for the full amount of a cash gift and the full fair 

    market value of stocks, as well as bypass capital gains tax liability on appreciated 

    stock.

■  Recommend distributions to church ministries of your choosing.  Minimum check 

    distribution is $200 and the maximum number of charitable beneficiaries at any one 

    time is 10.  Donors and their designees, stated by name in the agreement, may 

    request distributions at any time of the year according to established guidelines.

■  Build a permanent fund to perpetuate your charitable giving to the church and its 

    ministries.  Unless the agreement is drafted otherwise, the Donor Advised Fund will   

    continue as a permanent endowment fund, with quarterly distributions to ministries 

    specified in the agreement or in other writing to the ELCA Foundation, upon the    

    death of the donor or other designee(s). 

For more information on donor advised funds, please call Lutheran Planned Giving at 800/6539520, or visit our website at www.lpgsd.org for the name of the regional gift planner nearest you.
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Legacies 6

Deferred Payment Charitable Gift Annuity
You can help Ministries of the ELCA and receive lifetime payments when you retire.

You may know the benefits of a Charitable Gift Annuity: you make a charitable gift to the your congregation or ELCA ministry of your choice and in return receive a charitable deduction and a guaran​teed, fixed payment for life.  But you may not want or need additional current income at this time.  A Deferred Payment Charitable Gift Annuity allows those in their peak income years to make a gift now (and obtain a charitable income tax deduction in the year of the gift) while deferring guaranteed annual lifetime payments to a future date.  Through this one gift for ministry, you can receive current and future benefits.

Advantages of a Deferred Payment Charitable Gift Annuity 

· You provide a gift for the your congregation or ELCA ministry of your choice.

· Because your payments are deferred, your immediate charitable income tax deduction (if you itemize deductions) will be larger than through a typical Charitable Gift Annuity.  The longer the payments are deferred, the larger the charitable deduction.

· Your payout rate will be higher once payments begin.

· You receive guaranteed annual lifetime payments, starting when you choose.  Generally, you will benefit from being in a lower income tax bracket when you begin to receive your annual payments.  

· Your gift has increased your overall retirement package.  In addition, you can add to that package every year with a new Deferred Payment Charitable Gift Annuity.

Giving to LPG Ministries – You may choose your congregation church wide or any ELCA ministry to receive the charitable remainder of your gift.  Ministries include your congregation, synod, social ministry organization, colleges and seminaries, Lutheran Disaster Response, Women of the ELCA World Hunger Appeal, and Fund for Leaders in Mission or other ministries special to you.  Gifts of certain amounts may establish an endowment to benefit specific ministries forever.

Giving through a Deferred Payment Charitable Gift Annuity – Your Deferred Payment Charitable Gift Annuity can be made with gifts of cash, long-term appreciated stocks, bonds, mutual funds or incentive cash bonuses.  When funding such a gift with long-term appreciated assets, part of the capital gains tax is bypassed; the rest is prorated over your life expectancy.

(Continued)

Using Deferred Payment Charitable Gift Annuities as Part of Retirement Planning – Unlike most qualified retirement plans and IRAs that have contribution limits, the Deferred Payment Charitable Gift Annuity allows you to contribute an unlimited amount as often as you like.  The minimum gift is $1,000 ($2,500 in California).  Each gift creates a new annuity.

You may like the idea of a current charitable deduction while supplementing your retire​ment income but you cannot make one large gift in a year.  One option is to make gifts of a smaller amount for several years, funding multiple Deferred Payment Charitable Gift Annuities that will all begin payments in the same year.

 For more information – For more information on Deferred Payment Charitable Gift Annuities, contact Lutheran Planned Giving at 800/6539520 or visit our website at www.lpgsd.org. 

How does a deferred payment charitable gift annuity work?

Sam and Jane are 55 and 53, respectively.  They are at the peak of their careers.  Although they want to make a significant gift to their favorite ministry, they don’t need additional income now, but may when they retire.  Sam and Jane decide to gift their appreciated stock, which has a current value of $9,500 with a cost basis of $4,000 for a Deferred Payment Charitable Gift Annuity.  Their 10-year deferral will provide an immediate charitable tax deduction of $2,236, based on government rates for July 2002.  When they begin receiving their quarterly payments in 2012, their annuity rate will be 10.9% or $1,036 annually.  They will receive that payment for their successive lives. 
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Legacies 7

Leave a Legacy:

Stewardship Planning for Families

You are a witness to the Gospel during your lifetime.  Your will and long-term financial plan can become testimonies of faith that care for your loved ones and continue beyond your lifetime to nurture and sustain future generations.

People of all ages need a will to plan for the protection of their families and to distribute their assets according to their wishes.  Your will can be a stewardship vehicle that allows you to:

· Plan for the future of your loved ones and name guardians for your minor children

· Express your faith through support for people and ministries important to you

Lutheran Planned Giving can provide a number of helpful tools that you and your attorney can use in making your estate plan; they include:

· Notes for My Friends and Family, a workbook to record important information, including assets and the location of documents pertaining to your estate.

· Will Workbook, a document designed to assist you in compiling information

· Brochures, including Why Do I Need a Will? and Take the Test:  What Will Your Legacy Be?

· A Preamble that can be included in your will as a statement of your faith.

For more information, please call Lutheran Planned Giving at 800/653-9520 or visit our website at www.lpgsd.org.
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